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Table 1 : Summary of Economic terms

Lebanon World Israel Cyprus
PSC in law 2010 Tax & Royalty : 56C
Type Non participation ~ PSC:72C Concessionary PSC
in the first round Services Agree : 6 C
Inter. Average : 8% to 12%
4% Gas Concessionary:
Royalties 5%to0 12 % Before 8% to 16% 12.5% None
Sliding scale with ~ Contractual : 8% to 12%
oil production
Cost Recovery Limit to 35% None Biddable
Biddable
Average : 28%
Income Tax 20% Concessionary : 40% 26.5% 12.5%
Contractual sys: 33% to 44% 10% paid on
behalf
Financial Costs 150% 135% None None
Profit Sharing 30% min of net Average between 65% and None Biddable
profit 85%
(Biddable - R-
Factor)
R-Factor Parameters Parameters usually fitted by a  Fixed NO
Parameters A, B and Rb are statistical method
biddable
Area Fees 0.1% NO NO NO
Capital Gain Tax 10% NO 26.5% 20%
TVA 10% 18% 19%
Withholding Tax Between 2.25 % NO Between 25% and Between 5% and
and 10% 30% 10%
Bonuses None Bonuses/Signatures/incentives  Incentives Bonuses
Windfall tax None NO 44.56% based on None
R-Fcator
300k$/year until NO None Biddable
Training Fees beginning of
production
Then 500k$/year

Depreciation rate

Discount rate

Block Sizes

Between 8% to
25%

10%

10 Blocks

Min : 1259 KM
Max 2374 KM
Av. 1790 KM

Depend of each country

Theoretical : 10%

NO

Between 1.5% and
33%

NO
Min 128 KM

Max: 400 KM
AV : 369 KM

Between 3% and
20%

NO
Min 1440 KM

Max 5741 KM
Av. 3920 KM




Exploration Phase
& Extension

Relinquishment
Rule

Production Phase

Up to 6 years
Total phase 10
Years

Between 25% and
50%

Up to 30 years

Up to 9 year

Up to 40%

Up to 50 years

Between 7.5 and
9 year

At least 25%

Up to 35 years
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Idem
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Royalties oil ; Category A : from 8% to 12.5% ;

0-15k BOPD: 8%

15k -35k BOPD: 9%

35k-55k BOPD:10%

55k-75k BOPD:11%

Up to 75k BOPD:12,5%

Royalties in average is : 10.325%
Risk Rank : 1 (of level 5)

Royalties oil ; Category C : from 5% to 11%
0-15k BOPD: 5%

15 -25k BOPD: 6%

25 -35k BOPD: 7%

35k-45k BOPD:8%

45k-60k BOPD:9%

60k-75k BOPD:10%

Up to 75k BOPD:11%

Royalties in average is : 8.45%

Risk Rank: 3.2 (of level 5)

Royalties oil ; Category B : from 7% to 12%
0-15k BOPD: 7%

15k -30k BOPD: 8%

30k-45k BOPD:9%

45k-60k BOPD:10%

60k-75k BOPD:11%

Up to 75k BOPD:12%

Royalties in average is : 9.75%

Risk Rank : 1.9 (of level 5)

Royalties oil; Category D : from 4% to 10%
0-15k BOPD: 4%

15 -30k BOPD: 5%

30 -40k BOPD: 6%

40k-50k BOPD:7%

50k-60k BOPD:8%

60k-75k BOPD:9%

Up to 75k BOPD:10%

Royalties in average is : 7.3%

Risk Rank: 4.1 (of level 5)
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A57D-1597AE11FFC8/2016_Annual_Report.pdf

1 Israel Gas Opportunity,
http://energy.gov.il/Subjects/OilSearch/documents/israeli%20gas%20opportunitties.pdf
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Table 4 : Profit sharing

Right Holders’ Aggregate Portion State’s Portion R-factor
100% — A% A =30% R<1
100% less percentage determined (B-—A)«(R-1) R, <R<1
in formula below SP=A+ (R, — 1)
b
100% — B% B% R, <R

7 1dem Nakhle 2015
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Table 5: Rate of petroleum net profit tax

Price reference R<1.75 1.75<R<2.5 R>2.5
< 25% 35% 50% 65%

> 25% < 30% 40% 52.5% 65%
> 30$ < 35% 45% 55% 65%
> 35% < 40% 50% 57.5% 65%
> 40$ < 45% 55% 60% 65%
> 45% < 50% 60% 62.5% 65%
Up to 50% 65% 65% 65%
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Graph 2 : Income taxes world sample
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